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Economic and Financial Modeling with Mathematica: Unlocking Powerful Analytical Tools

economic and financial modeling with mathematica opens up a world of possibilities for professionals

and academics alike who seek to analyze complex economic systems or financial markets with

precision and flexibility. In an era where data-driven decisions reign supreme, leveraging a tool like

Mathematica can transform how models are built, tested, and interpreted. Whether you’re working on

forecasting economic growth, pricing derivatives, or optimizing investment portfolios, the capabilities

embedded within Mathematica provide a robust environment for sophisticated modeling.

Why Choose Mathematica for Economic and Financial

Modeling?

When it comes to computational software, Mathematica stands out for several reasons. Its symbolic

computation abilities, combined with numerical precision, allow users to create models that are both

analytically tractable and computationally efficient. Unlike many other platforms that focus solely on

numerical methods, Mathematica’s blend of symbolic and numeric processing lets economists and

financial analysts work with equations, solve differential systems, and manipulate formulas directly.

Moreover, Mathematica’s integrated environment supports visualization, data import/export, and

interactive interfaces, making it easier to communicate complex results. For anyone involved in

economic and financial modeling, this seamless integration reduces the time spent jumping between

different tools and enhances productivity.



Symbolic Computation Meets Economic Theory

Economic models often involve systems of equations—whether linear or nonlinear, static or

dynamic—that describe relationships between variables like consumption, investment, interest rates,

and inflation. Mathematica’s symbolic engine allows you to derive analytical solutions, simplify

expressions, and perform algebraic manipulations effortlessly.

For example, in macroeconomic modeling, one might want to solve a system of equations representing

the IS-LM model or find steady states in a dynamic stochastic general equilibrium (DSGE) framework.

Mathematica can symbolically solve these systems or numerically approximate solutions when closed

forms don’t exist, providing a powerful toolkit for theoretical and empirical economists.

Building Financial Models with Mathematica

Financial modeling often involves working with stochastic processes, pricing models, risk measures,

and optimization problems. Mathematica’s extensive library of built-in functions tailored for probability,

statistics, and numerical analysis enables users to simulate asset price movements, calculate option

prices using models like Black-Scholes or Heston, and estimate risk metrics such as Value at Risk

(VaR).

Simulating Stochastic Processes

Many financial instruments’ values depend on underlying stochastic processes such as geometric

Brownian motion or jump-diffusion models. Mathematica’s stochastic differential equation solvers and

random process generators allow users to simulate thousands of scenarios efficiently.

This capability is invaluable for Monte Carlo simulations, which are the backbone of risk management

and derivative pricing. For instance, one can model the evolution of stock prices under various



assumptions, analyze expected returns, and assess the impact of volatility changes—all within a single

platform.

Optimization and Portfolio Management

Economic and financial modeling with Mathematica also shines in optimization tasks. Portfolio

optimization, asset allocation, and risk-return tradeoff analysis require solving constrained optimization

problems, often with nonlinear objective functions.

Mathematica’s optimization suite supports linear, nonlinear, and mixed-integer programming, enabling

users to:

Maximize expected returns subject to risk constraints

Minimize portfolio variance

Implement factor models for asset selection

Explore multi-period investment strategies

Additionally, Mathematica’s symbolic capabilities help in deriving first-order conditions analytically,

which can be particularly insightful when studying economic equilibria or optimal decision rules.

Integrating Data Analysis and Visualization

No economic or financial model is complete without data. Mathematica seamlessly integrates data



analysis tools, which means you can import financial time series, macroeconomic indicators, or real-

time market data directly into your notebook. Its powerful statistical functions enable hypothesis testing,

regression analysis, and time series forecasting, all within a coherent workflow.

Visualization is another area where Mathematica excels. Interactive plots, heatmaps, 3D graphs, and

dynamic dashboards help users uncover patterns, illustrate trends, and communicate findings

effectively. For example, plotting the yield curve evolution or visualizing the sensitivity of an option

price to various inputs can be done interactively, enhancing understanding for both analysts and

stakeholders.

Working with Time Series Data

Many economic and financial models rely heavily on historical data series. Mathematica provides

dedicated functions for time series manipulation, such as filtering, smoothing, seasonal adjustment,

and decomposition. Combined with built-in econometric tools, users can model ARIMA processes,

perform cointegration tests, or estimate volatility clustering effects—all critical for building robust

predictive models.

Practical Tips for Effective Modeling in Mathematica

While Mathematica is a powerful tool, harnessing its full potential requires some best practices,

especially for economic and financial modeling:

Start with Clear Model Specifications: Define your variables, parameters, and assumptions1.

explicitly. Mathematica’s symbolic nature makes it easy to translate theoretical models into code

cleanly.

Utilize Built-in Economic Data: Mathematica includes curated datasets from various sources,2.



which can save time and improve model accuracy.

Leverage Documentation and Community Resources: Wolfram’s documentation and user forums3.

contain numerous examples tailored to finance and economics.

Test Models Incrementally: Break down complex models into smaller components and validate4.

each step to avoid errors and improve interpretability.

Use Dynamic Interactivity: Employ Manipulate and other interactive functions to explore5.

sensitivity and scenario analysis without rewriting code.

Emerging Trends and Advanced Applications

The landscape of economic and financial modeling is evolving rapidly, with increasing integration of

machine learning, big data analytics, and real-time computation. Mathematica is adapting to these

trends by incorporating neural network frameworks, automated feature extraction, and cloud-based

computational resources.

For instance, combining traditional econometric models with machine learning algorithms within

Mathematica allows analysts to capture nonlinearities and complex patterns that conventional models

might miss. Additionally, the platform’s ability to connect with external databases and APIs means that

models can be continuously updated with fresh data, enabling more responsive and adaptive decision-

making.

Machine Learning and Predictive Analytics

Mathematica’s neural network and machine learning tools can be applied to credit scoring, fraud



detection, and market forecasting. By blending these approaches with classical economic models,

users can develop hybrid systems that benefit from both theoretical rigor and empirical flexibility.

Real-Time Financial Analytics

With growing demand for real-time insights, Mathematica supports live data feeds and rapid

computation, making it possible to build dashboards that reflect current market conditions or economic

indicators instantly. This capability is especially useful for traders and policy analysts who must

respond quickly to changing environments.

---

Economic and financial modeling with Mathematica empowers analysts to bridge the gap between

theory and practice. Its unique combination of symbolic computation, numerical analysis, and

visualization tools creates a versatile platform for tackling a wide range of challenges. Whether you’re

an economist exploring macroeconomic dynamics or a financial analyst developing complex pricing

models, Mathematica provides the tools to bring your ideas to life with clarity and precision.

Frequently Asked Questions

What is economic and financial modeling with Mathematica?

Economic and financial modeling with Mathematica involves using Wolfram Mathematica software to

build, analyze, and simulate models that represent economic behaviors and financial markets,

leveraging its powerful computational, symbolic, and visualization capabilities.

How can Mathematica be used to model financial time series data?

Mathematica provides built-in functions for importing, processing, and analyzing financial time series



data, including tools for statistical analysis, forecasting, volatility modeling, and visualization, making it

suitable for tasks like stock price prediction and risk assessment.

What are some key Wolfram Mathematica functions for economic

modeling?

Key functions include Solve and NSolve for solving equations, Manipulate for interactive models,

FinancialData for retrieving financial information, TimeSeries for handling temporal data, and

optimization functions like NMinimize for parameter estimation.

Can Mathematica handle stochastic differential equations in financial

modeling?

Yes, Mathematica can numerically and symbolically solve stochastic differential equations (SDEs),

which are essential for modeling asset prices and interest rates in finance, using functions like

ItoProcess and related stochastic calculus tools.

How does Mathematica support portfolio optimization?

Mathematica supports portfolio optimization through its optimization functions, enabling users to

maximize returns or minimize risk by adjusting asset weights, incorporating constraints, and using

financial data for backtesting strategies.

Is it possible to perform Monte Carlo simulations for financial risk

analysis in Mathematica?

Yes, Mathematica’s powerful numerical computation capabilities allow users to perform Monte Carlo

simulations to model uncertainties and assess financial risks such as Value at Risk (VaR) and option

pricing.



How can Mathematica integrate real-time financial data into economic

models?

Mathematica’s FinancialData function and external API integrations enable importing up-to-date market

data directly into models, allowing dynamic updating and real-time analysis within economic and

financial simulations.

What advantages does Mathematica offer over other software for

economic and financial modeling?

Mathematica combines symbolic computation, numerical analysis, and high-quality visualization in one

platform, offers extensive financial data sources, automation tools, and a flexible programming

environment, making complex modeling and exploration more efficient.

How can Mathematica be used to model macroeconomic systems?

Mathematica can model macroeconomic systems by defining differential or difference equations

representing economic variables, simulating policy impacts, solving equilibrium models, and visualizing

dynamics over time.

Are there any resources or packages to enhance economic and

financial modeling in Mathematica?

Yes, Wolfram and the community provide various resources including example notebooks, the

Financial Modeling Toolkit, and access to Wolfram Data Repository with economic and financial

datasets, which can be leveraged to build sophisticated models.

Additional Resources



Economic and Financial Modeling with Mathematica: A

Professional Overview

economic and financial modeling with mathematica represents an intersection of advanced

computational technology and analytical rigor, offering economists, financial analysts, and quantitative

researchers a powerful toolkit to simulate, analyze, and predict complex economic phenomena. As

financial markets and economic systems grow increasingly sophisticated, the demand for robust

modeling tools that can handle high-dimensional data, nonlinear dynamics, and stochastic processes

has surged. Mathematica, developed by Wolfram Research, has emerged as a preferred platform

among professionals for its symbolic computation capabilities, extensive libraries, and integrated

environment.

Understanding the Role of Mathematica in Economic and

Financial Modeling

At its core, economic and financial modeling entails constructing mathematical representations of

economic theories, financial instruments, or markets. These models serve as decision-making aids, risk

assessment tools, or forecasting engines. Mathematica’s unique advantage lies in its blend of symbolic

and numerical computation, enabling users to define, manipulate, and solve equations analytically or

numerically within the same environment.

Unlike traditional spreadsheet software or programming languages that primarily focus on numerical

methods, Mathematica excels in handling symbolic expressions, differential equations, and optimization

problems that are common in economic theory. For example, solving dynamic stochastic general

equilibrium (DSGE) models or option pricing models based on partial differential equations becomes

more tractable with Mathematica’s built-in solvers and symbolic manipulation.



Key Features Supporting Economic and Financial Modeling

Mathematica offers several features that enhance its suitability for economic and financial analysis:

Symbolic Computation: Economists often deal with parameterized models requiring symbolic

differentiation or integration. Mathematica’s symbolic engine facilitates closed-form solutions and

sensitivity analysis.

Numerical Precision: High-precision arithmetic and arbitrary-precision calculations are essential

when modeling financial instruments sensitive to small numerical errors.

Data Integration: Mathematica can import and process diverse data formats, including time-

series financial data, macroeconomic indicators, and real-time market feeds.

Visualization Tools: The software supports dynamic and interactive visualizations, which are

crucial for interpreting complex economic relationships and financial risk metrics.

Optimization and Machine Learning: Built-in functions for linear, nonlinear, and stochastic

optimization, along with machine learning capabilities, enable sophisticated portfolio optimization

and predictive modeling.

Applications in Economic Modeling

Economic modeling often involves representing relationships between variables such as consumption,

investment, inflation, and employment. Mathematica’s capacity for symbolic manipulation allows

economists to derive equilibrium conditions, analyze stability, and simulate policy impacts with

precision.



Dynamic Economic Models

Dynamic models, including overlapping generations and growth models, require solving systems of

nonlinear differential or difference equations. Mathematica’s differential equation solvers and

parametric function plotting provide an integrated workflow from theory formulation to numerical

simulation.

For instance, macroeconomists modeling monetary policy transmission mechanisms can use

Mathematica to explore how changes in interest rates affect inflation and output over time. The

platform’s ability to handle stochastic components enables more realistic simulations reflecting

economic uncertainty.

Game Theory and Behavioral Economics

Mathematica supports the analysis of strategic interactions through game-theoretic models by

facilitating payoff matrix computations, Nash equilibrium identification, and evolutionary dynamics.

Researchers can leverage Mathematica’s symbolic capabilities to explore equilibria under various

assumptions and parameterizations.

Behavioral economics also benefits from Mathematica’s data analysis and modeling flexibility, enabling

researchers to fit models to experimental data and test behavioral hypotheses quantitatively.

Financial Modeling: From Derivatives Pricing to Portfolio

Optimization

Financial professionals rely heavily on computational tools to price derivatives, manage risk, and

optimize portfolios. Mathematica’s comprehensive mathematical functions and data handling make it



well-suited for these tasks.

Options Pricing and Risk Management

Mathematica can implement classical models such as Black-Scholes-Merton or more complex

frameworks like stochastic volatility and jump-diffusion models. Its symbolic engine allows for analytical

derivations of Greeks (sensitivities) while numerical solvers handle parameter calibration.

Moreover, risk management applications, including Value at Risk (VaR) and Conditional VaR

computations, benefit from Mathematica’s statistical and numerical integration capabilities. Users can

simulate market scenarios and stress test portfolios efficiently.

Portfolio Construction and Optimization

Portfolio theory involves optimizing asset allocations to maximize return for a given risk level.

Mathematica provides built-in functions for quadratic programming and multi-objective optimization,

enabling users to construct efficient frontiers and analyze trade-offs.

Additionally, integration with machine learning tools facilitates predictive modeling of asset returns,

improving portfolio performance forecasts. The ability to integrate live financial data further enhances

real-time portfolio monitoring.

Comparing Mathematica with Other Modeling Tools

While Mathematica offers an all-encompassing environment, its adoption depends on context and user

expertise. Compared to Python libraries (e.g., NumPy, pandas, SciPy) or R packages, Mathematica

boasts more powerful symbolic computation but comes with a steeper learning curve and licensing



costs.

Excel remains popular for its accessibility but lacks the advanced computational depth necessary for

complex economic and financial models. MATLAB offers strong numerical capabilities but is less

versatile in symbolic mathematics.

The choice of tool often hinges on model complexity, user proficiency, and computational

requirements. Mathematica’s integrated platform reduces the need to switch between tools,

streamlining workflows for advanced modeling tasks.

Challenges and Considerations in Using Mathematica

Despite its strengths, economic and financial modeling with Mathematica is not without challenges:

Cost and Accessibility: Mathematica’s licensing fees may pose barriers for individual researchers

or smaller organizations compared to open-source alternatives.

Learning Curve: The symbolic programming paradigm and Wolfram Language syntax require

dedicated learning, which can delay initial productivity.

Performance on Large Datasets: While Mathematica handles moderate datasets efficiently,

extremely large-scale data processing may be better suited to specialized big data tools.

Community and Support: Although Wolfram’s support is robust, the user community is smaller

than those of Python or R, potentially limiting peer-driven resources.



Integrating Mathematica into Modern Economic and Financial

Workflows

Increasingly, professionals integrate Mathematica with other software using APIs and data connectors.

For example, combining Mathematica’s modeling and visualization capabilities with Python’s data

science ecosystem or connecting to Bloomberg terminals enhances data richness and computational

versatility.

Cloud deployment options and notebook interfaces facilitate collaborative modeling and presentation,

aligning with modern research and enterprise needs.

Economic and financial modeling with Mathematica continues to evolve as computational power and

data availability expand. Its sophisticated mathematical environment offers unmatched potential for

rigorous analysis, provided users balance its capabilities with practical considerations around cost,

learning, and data scale. As economic theories grow more complex and financial markets more

volatile, tools like Mathematica remain essential for those seeking analytical depth and precision.

Economic And Financial Modeling With Mathematica

  economic and financial modeling with mathematica: Economic and Financial Modeling
with Mathematica® Hal R. Varian, 2013-11-21 Mathematica is a computer program (software) for
doing symbolic, numeric and graphical analysis of mathematical problems. In the hands of
economists, financial analysts and other professionals in econometrics and the quantitative sector of
economic and financial modeling, it can be an invaluable tool for modeling and simulation on a large
number of issues and problems, besides easily grinding out numbers, doing statistical estimations
and rendering graphical plots and visuals. Mathematica enables these individuals to do all of this in
a unified environment. This book's main use is that of an applications handbook. Modeling in
Economics and Finance with Mathematica is a compilation of contributed papers prepared by
experienced, hands on users of the Mathematica program. They come from a broad spectrum of
Mathematica devotees in the econometric and financial/investment community on both the
professional and academic fronts. Each paper provides a set of tools and examples of Mathematica
in action. These tools will also be made accessible to users via a DOS-based floppy disk which will
contain Mathematica Notebooks and Packages, and be packaged with the book.
  economic and financial modeling with mathematica: Computational Economics and
Finance Hal R. Varian, 1996-08-09 This book/software package divulges the combined knowledge of

https://bmx.fpfootwear.com/archive-th-114/economic-and-financial-modeling-with-mathematica.pdf


a whole international community of Mathematica users - from the fields of economics, finance,
investments, quantitative business and operations research. The 23 contributors - all experts in their
fields - take full advantage of the latest updates of Mathematica in their presentations and equip
both current and prospective users with tools for professional, research and educational projects.
The real-world and self-contained models provided are applicable to an extensive range of
contemporary problems. The DOS disk contains Notebooks and packages which are also available
online from the TELOS site.
  economic and financial modeling with mathematica: Economic and Financial Modeling
with Mathematica Hal R. Varian, 1993
  economic and financial modeling with mathematica: Economic and Financial Modeling
with Mathematica(r) Hal R. Varian, 2014-09-01
  economic and financial modeling with mathematica: Economic and Financial Modeling
with Mathematica , 1993
  economic and financial modeling with mathematica: Economic and Financial Modeling
with Mathematica Hal R. Varian, 1993 This book/diskette package puts the powerful technology of
Mathematica into the hands of the economic and financial community. Readers will find applications
from 20 contributors written for the novice Mathematica user, with timely information for symbolic,
numeric and graphical analysis of mathematical problems. Includes 3.5 diskette.
  economic and financial modeling with mathematica: Stochastic Modeling in Economics and
Finance Jitka Dupacova, J. Hurt, J. Stepan, 2005-12-30 In Part I, the fundamentals of financial
thinking and elementary mathematical methods of finance are presented. The method of
presentation is simple enough to bridge the elements of financial arithmetic and complex models of
financial math developed in the later parts. It covers characteristics of cash flows, yield curves, and
valuation of securities. Part II is devoted to the allocation of funds and risk management: classics
(Markowitz theory of portfolio), capital asset pricing model, arbitrage pricing theory, asset & liability
management, value at risk. The method explanation takes into account the computational aspects.
Part III explains modeling aspects of multistage stochastic programming on a relatively accessible
level. It includes a survey of existing software, links to parametric, multiobjective and dynamic
programming, and to probability and statistics. It focuses on scenario-based problems with the
problems of scenario generation and output analysis discussed in detail and illustrated within a case
study.
  economic and financial modeling with mathematica: MATHEMATICA kompakt Hans
Benker, 2016-10-15 Dieses Buch bietet eine kurze und verständliche Einführung in das
Softwarepaket MATHEMATICA und zeigt dessen Anwendung auf Problemstellungen aus der
Ingenieurmathematik. Zunächst werden der Aufbau, die Arbeitsweise und die Möglichkeiten von
MATHEMATICA näher beschrieben. Anschließend wird dieses Grundwissen auf die Grundlagen der
Ingenieurmathematik, z.B. Matrizen, Differential- und Integralrechnung, angewendet. Der letzte Teil
des Buches widmet sich den fortgeschrittenen Themen der Ingenieurmathematik. Dabei werden
Differentialgleichungen, Transformationen, Optimierung, Wahrscheinlichkeitsrechnung und Statistik
behandelt.Die Berechnungen werden jeweils ausführlich dargestellt und an zahlreichen Beispielen
illustriert.
  economic and financial modeling with mathematica: Wirtschaftsmathematik für das
Bachelor-Studium Thomas Christiaans, Matthias Ross, 2019-04-12 Dieses Lehrbuch vermittelt die
Grundlagen der Wirtschafts- und Finanzmathematik im Rahmen Ihres Bachelor-Studiums Da viele
Studierende besonders zu Beginn ihrer Hochschullaufbahn keinen Zugang zur Mathematik haben,
überzeugt dieses Werk durch seinen didaktisch nachvollziehbaren Aufbau. Die einzelnen Abschnitte
behandeln anschaulich ökonomische Fragestellungen. Anschließend stellen Ihnen die Autoren die
passende Methodik aus der angewandten Mathematik vor. Zusätzliche Beispiele vertiefen die
Thematik. Dadurch stellt dieses Buch gleichzeitig praktische Verknüpfungen zur Betriebs- und
Volkswirtschaftslehre her. Ein besonderes Alleinstellungsmerkmal dieses Werks sind die
Übungsaufgaben am Ende jedes Teilabschnitts. Die insgesamt über 800 Aufgaben orientieren sich



zunächst an den Beispielen und nehmen dann an Komplexität zu. Zur bequemen und
kontinuierlichen Überprüfung wurden die Lösungen fortlaufend in den Text integriert. Dank des
durchgehenden Praxisbezugs und einer Wiederholung des benötigten Mittel- und Oberstufenstoffs
ist dieses Lehrbuch über Wirtschaftsmathematik auch für Bachelor-Studierende mit längerer
Mathematik-Pause nach dem Schulabschluss geeignet. Von den Grundlagen bis zu
anspruchsvolleren Inhalten Der Schwerpunkt dieses Lehrbuchs liegt nicht auf einer mathematisch
exakten Darstellung nach dem Muster Annahmen – Satz – Beweis. Vielmehr wollen Ihnen die
Autoren die zentralen mathematischen Methoden der Wirtschaftswissenschaften näherbringen.
Dahersetzt das Lehrbuch zunächst bei den Grundlagen der Wirtschafts- und Finanzmathematik im
Bachelor-Studium an. Danach behandeln sie z. B. diese Teilaspekte: Lineare Algebra Lineare
Optimierung Funktionen einer Variablen Differenzialrechnung Funktionen mehrerer Variablen
Optimierungsprobleme In speziellen Abschnitten und einem Ergänzungskapitel werden in diesem
Lehrbuch zusätzlich fortgeschrittene Themen der Wirtschaftsmathematik behandelt, wodurch der
Anschluss an die weiterführende Literatur des Bachelor-Studiums gewährleistet wird.
  economic and financial modeling with mathematica: Guide to Writing Empirical Papers,
Theses, and Dissertations G. David Garson, 2001-11-21 Describes the quantitative research
process--framing analytical questions, developing a comprehensive outline, providing a roadmap for
the reader, and accessing indispensable computer and program tools. Supplies end-of-chapter
checklists, extensive examples, and biobliographies.
  economic and financial modeling with mathematica: Handbook of Macroeconomics John
B. Taylor, Harald Uhlig, 2016-11-12 Handbook of Macroeconomics Volumes 2A and 2B surveys
major advances in macroeconomic scholarship since the publication of Volume 1 (1999), carefully
distinguishing between empirical, theoretical, methodological, and policy issues, including fiscal,
monetary, and regulatory policies to deal with crises, unemployment, and economic growth. As this
volume shows, macroeconomics has undergone a profound change since the publication of the last
volume, due in no small part to the questions thrust into the spotlight by the worldwide financial
crisis of 2008. With contributions from the world's leading macroeconomists, its reevaluation of
macroeconomic scholarship and assessment of its future constitute an investment worth making. -
Serves a double role as a textbook for macroeconomics courses and as a gateway for students to the
latest research - Acts as a one-of-a-kind resource as no major collections of macroeconomic essays
have been published in the last decade - Builds upon Volume 1 by using its section headings to
illustrate just how far macroeconomic thought has evolved
  economic and financial modeling with mathematica: Computational Economics and
Finance Hal R. Varian, 2011-09-27 This book/software package divulges the combined knowledge of
a whole international community of Mathematica users - from the fields of economics, finance,
investments, quantitative business and operations research. The 23 contributors - all experts in their
fields - take full advantage of the latest updates of Mathematica in their presentations and equip
both current and prospective users with tools for professional, research and educational projects.
The real-world and self-contained models provided are applicable to an extensive range of
contemporary problems. The DOS disk contains Notebooks and packages which are also available
online from the TELOS site.
  economic and financial modeling with mathematica: Principles and Methods of Law and
Economics Nicholas L. Georgakopoulos, 2005-10-10 The book juxtaposes economic analysis with
moral philosophy, political theory, egalitarianism, and other methodological principles.
  economic and financial modeling with mathematica: Simulation as an Alternative to
Structural Merger Policy in Differentiated Products Industries Gregory Werden, Luke M. Froeb,
1995
  economic and financial modeling with mathematica: The Mathematica Journal , 1995
  economic and financial modeling with mathematica: New Operational Approaches for
Financial Modelling Constantin Zopounidis, 2012-12-06 th This book is devoted to the 19 Meeting of
the EURO Working Group on Financial Modelling, held in Chania, Crete, Greece,November28-30,



1996. The EURO Working Group on Financial Modelling was founded in September 1986 in Lisbon.
The primary field of interest for the Working Group can be described as the development of financial
models that help to solve problems facedby financial managers in the firm. From this point of view,
the following objectivesof the Working Group are distinguished: • providing an international forum
for exchange of information and experience on financial modelling; • encouraging research in
financial modelling (i. e. new techniques, methodologies, software,empirical studies,etc. ); •
stimulating and strengthening the interaction between financial economic theory and the practice of
financial decision making; • cooperating and exchanging information with universities and financial
institutions throughout Europe. According to the aboveobjectives,the basic aim of this book is to
present some new operational approaches (i. e. neural nets, multicriteria analysis, new optimization
algorithms, decision software, etc. ) for financial modelling, both in a theoretical and practical levels.
Thus, the present volume is divided in nine chapters. The first chapter refers to the new trends in
financial modelling and includes two invited papers by Gil-Aluja and Pardalos. The second chapter
involves papers on the topic of high performance computing and finance which is a European union
project in which participate some members of the EURO Working Group on Financial Modelling
(Spronk, Zenios, Dempster, etc. ).
  economic and financial modeling with mathematica: Pareto-Nash-Stackelberg Game and
Control Theory Valeriu Ungureanu, 2018-03-09 This book presents a comprehensive new,
multi-objective and integrative view on traditional game and control theories. Consisting of 15
chapters, it is divided into three parts covering noncooperative games; mixtures of simultaneous and
sequential multi-objective games; and multi-agent control of Pareto-Nash-Stackelberg-type games
respectively. Can multicriteria optimization, game theory and optimal control be integrated into a
unique theory? Are there mathematical models and solution concepts that could constitute the basis
of a new paradigm? Is there a common approach and method to solve emerging problems? The book
addresses these and other related questions and problems to create the foundation for the
Pareto-Nash-Stackelberg Game and Control Theory. It considers a series of simultaneous/Nash and
sequential/Stackelberg games, single-criterion and multicriteria/Pareto games, combining Nash and
Stackelberg game concepts and Pareto optimization, as well as a range of notions related to system
control. In addition, it considers the problems of finding and representing the entire set of solutions.
Intended for researches, professors, specialists, and students in the areas of game theory,
operational research, applied mathematics, economics, computer science and engineering, it also
serves as a textbook for various courses in these fields.
  economic and financial modeling with mathematica: Imperfect General Equilibrium Pier C.
Nicola, 2012-12-06 Economic theory of the last fifty years has been dominated by the paradigm of
General Equilibrium Theory, based on the scientific work of
Walras-Pareto-Cassel-Wald-Hicks-Arrow-De breu-McKenzie. Some of its grounding assumptions are:
all prices are fully flexible; an auctioneer appropriately manipulates all prices according to the law
of supply and demand; every con sumer has only one budget constraint; all agents are perfectly
informed; no actions are taken by agents before a vector of prices has been found such that all
markets clear. Indeed, when all markets clear every agent can implement her/his chosen (opti mal)
action and nobody is urged to change his/her decisions. Under these assumptions it is generally said
that in a (one pe riod, competitive) general equilibrium model there is no place for money. The
present monograph takes general equilibrium as the ba sis on which to build the model presented.
But its first aim is to completely dispense with the Walrasian auctioneer by giving firms the task of
choosing their output price~ period after period.
  economic and financial modeling with mathematica: Statistical Physics and Economics
Michael Schulz, 2003-04-08 This systematic book covers in simple language the physical foundations
of evolution equations, stochastic processes and generalized Master equations applied on complex
economic systems, helping to understand the large variability of financial markets, trading and
communications networks.
  economic and financial modeling with mathematica: Global Derivatives: Products, Theory



And Practice Eric Benhamou, 2007-04-27 This book provides a broad description of the financial
derivatives business from a practitioner's point of view, with a particular emphasis on fixed income
derivatives, a specific development on fixed income derivatives and a practical approach to the field.
With particular emphasis on the concrete usage of mathematical models, numerical methods and the
pricing methodology, this book is an essential reading for anyone considering a career in derivatives
either as a trader, a quant or a structurer.
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