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the pre foreclosure property investors kit how to make money buying
distressed real estate before the public auction is a powerful resource for
anyone looking to break into the real estate investment world with a
strategic edge. Distressed properties, especially those in pre-foreclosure,
offer a unique opportunity for investors to purchase homes below market
value, often before they hit the public auction block. This kit guides you
through the nuances of spotting these hidden gems, negotiating deals, and
ultimately profiting from them without the fierce competition that comes with
auction day.

If you've ever wondered how some investors seem to snag incredible real
estate deals consistently, understanding pre-foreclosure sales is a critical
piece of the puzzle. These properties are in a liminal space—owners are
behind on payments but have not yet lost their homes to foreclosure. This
window allows savvy investors to intervene, negotiate directly with
homeowners, and secure ownership on terms that benefit both parties.

Understanding Pre-Foreclosure: The Basics

Before diving into the specifics of the pre foreclosure property investors
kit how to make money buying distressed real estate before the public
auction, it's essential to grasp what pre-foreclosure really means. When a
homeowner misses mortgage payments, the lender sends a notice of default,
signaling the start of the foreclosure process. The property then enters a
pre-foreclosure phase, which typically lasts a few months before the home is
auctioned off or repossessed by the bank.

During this period, the homeowner still holds the title and retains the right
to sell or pay off the debt to prevent foreclosure. This creates an opening
for investors to step in, often purchasing the property at a discount while
helping the homeowner avoid the negative consequences of foreclosure on their
credit.

Why Invest in Pre-Foreclosure Properties?

Investing in pre-foreclosure real estate can be highly profitable for several
reasons:

e Lower purchase prices: Properties in pre-foreclosure are frequently
priced below market value, providing instant equity.



e Less competition: Unlike auction properties, pre-foreclosure homes are
not yet listed publicly, meaning fewer investors are competing for the
same deals.

e Flexibility in negotiation: Since the homeowner is motivated to sell
quickly, there’s often room to negotiate better terms.

e Win-win scenarios: Helping homeowners avoid foreclosure can create
goodwill and reduce legal entanglements.

Key Components of the Pre Foreclosure Property
Investors Kit

The pre foreclosure property investors kit how to make money buying
distressed real estate before the public auction isn’t Jjust a fancy
guide—it’s a comprehensive toolkit designed to equip you with everything
necessary to succeed in this niche. Here are some of the critical elements
you’ll find inside:

1. Identifying Pre-Foreclosure Properties

One of the biggest hurdles for new investors is finding reliable information
on pre-foreclosure listings. The kit teaches you how to use public records,
county clerk offices, and online databases to track notices of default and
lis pendens filings. Additionally, it covers leveraging real estate platforms
and specialized software that aggregate pre-foreclosure data, saving you
hours of manual research.

2. Approaching Homeowners with Empathy and Strategy

Buying a home in pre-foreclosure isn’t Jjust about numbers—it’s about people.
The kit emphasizes communication skills, teaching you how to approach
distressed homeowners respectfully and constructively. It includes scripts
and templates that help you open conversations, understand the seller’s
situation, and present offers that alleviate their financial burden while
protecting your investment goals.

3. Financing Your Deals

Not every investor has deep pockets, and the kit acknowledges this by
exploring various financing options tailored for distressed property
purchases. From traditional mortgages and hard money loans to private funding
and creative seller financing techniques, you’ll discover multiple paths to
secure capital efficiently.



4. Evaluating Property Value and Repair Costs

A crucial skill in pre-foreclosure investing is accurately assessing the
property’s worth and the extent of repairs needed. The kit offers checklists
and valuation methods, including comparative market analysis (CMA) and cost
estimation guides, helping you make informed offers that ensure profitability
after repair and resale.

5. Navigating Legal and Title Challenges

Foreclosure-related transactions can be complicated by liens, back taxes, or
title defects. The kit outlines how to perform due diligence, work with title
companies, and consult real estate attorneys to safeguard your investment
from unexpected legal pitfalls.

How to Get Started: A Step-by-Step Approach

Taking action is the most important step once you have the pre foreclosure
property investors kit how to make money buying distressed real estate before
the public auction in your hands. Here’s a practical roadmap to begin:

1. Research Your Local Market: Understand which neighborhoods have higher
foreclosure rates and potential for growth.

2. Access Pre-Foreclosure Lists: Use county records or subscription
services to compile a list of at-risk properties.

3. Prepare Your Outreach Strategy: Craft personalized letters, phone
scripts, or door-knocking approaches to connect with homeowners.

4. Analyze Each Property: Factor in repair costs, market trends, and after-
repair value (ARV) to determine your maximum allowable offer.

5. Secure Financing: Line up your funding sources to act quickly when a
deal arises.

6. Make Offers and Negotiate: Present compassionate, fair offers aimed at
mutual benefit.

7. Close and Renovate: Once the deal is sealed, manage repairs efficiently
to maximize resale or rental income.

Insider Tips to Maximize Profits with Pre-
Foreclosure Investing

Even with the best kit, success depends on applying smart strategies. Here
are some insider tips that seasoned investors use:



Build Relationships with Local Professionals

Connecting with real estate agents, attorneys, and title companies familiar
with distressed properties can give you access to off-market deals and expert
advice.

Stay Updated on Legal Timelines

FEach state has varying foreclosure laws and timelines. Knowing these details
helps you time your offers perfectly to avoid last-minute competition or
legal complications.

Focus on Win-Win Negotiations

Approach homeowners with empathy. Many are under stress, so offering
solutions like leasebacks or flexible closing dates can build trust and
smooth transactions.

Leverage Technology

Use apps and software to track leads, manage contacts, and automate follow-
ups, ensuring you never miss an opportunity.

Have a Backup Plan

Not every deal will close as expected. Be prepared with alternative exit
strategies such as renting the property or wholesaling to other investors.

The Bigger Picture: Why Pre-Foreclosure
Investing Matters

Beyond the potential for profit, investing in pre-foreclosure properties has
a broader social impact. By stepping in before a home is lost to auction,
investors can help preserve neighborhoods, prevent vacant properties, and
give homeowners a fighting chance to salvage their credit and financial
stability. This ethical angle often resonates with investors looking to build
a sustainable and community-focused real estate portfolio.

Incorporating the pre foreclosure property investors kit how to make money
buying distressed real estate before the public auction into your investment
approach opens doors to opportunities that many overlook. With careful
research, empathy, and strategic action, you can turn distressed properties
into lucrative assets while contributing positively to your local housing
market’s health.



Frequently Asked Questions

What is the Pre Foreclosure Property Investors Kit?

The Pre Foreclosure Property Investors Kit is a comprehensive guide designed
to help investors identify, analyze, and purchase distressed real estate
properties before they reach public auction.

How can buying pre-—-foreclosure properties be
profitable?

Buying pre—-foreclosure properties can be profitable because investors often
acquire these properties below market value, allowing for higher returns once
the property is renovated or resold.

What are the key steps to buying distressed real
estate before public auction?

The key steps include researching pre-foreclosure listings, contacting
property owners, negotiating purchase agreements, conducting due diligence,
and closing the deal before the auction date.

How does the kit help investors find distressed
properties early?

The kit provides strategies and tools for locating pre-foreclosure properties
through public records, online databases, and networking with industry
professionals to identify opportunities before they become widely available.

What risks should investors be aware of when buying
pre—-foreclosure properties?

Risks include hidden liens, property condition issues, legal complications,
and the possibility of the homeowner delaying or stopping the sale through
bankruptcy or loan modification.

Can beginners use the Pre Foreclosure Property
Investors Kit effectively?

Yes, the kit is designed for both beginners and experienced investors,
providing step-by-step guidance, templates, and resources to simplify the
process of buying pre-foreclosure properties.

What financial considerations are important when
purchasing distressed real estate?
Investors should consider purchase price, repair costs, holding costs,

potential resale value, and financing options to ensure the investment yields
a positive return.



How does buying before the public auction benefit
investors compared to bidding at auction?

Buying before the auction can result in lower prices, less competition, more
negotiation flexibility, and reduced risk since investors can inspect the
property and conduct due diligence.

What negotiation tactics are recommended when dealing
with homeowners in pre—-foreclosure?

Recommended tactics include approaching with empathy, offering fair and quick
solutions, explaining the benefits of selling before auction, and being
prepared with financing to close swiftly.

Additional Resources

The Pre Foreclosure Property Investors Kit: How to Make Money Buying
Distressed Real Estate Before the Public Auction

the pre foreclosure property investors kit how to make money buying
distressed real estate before the public auction stands as a pivotal guide
for savvy investors looking to capitalize on one of the real estate market’s
lesser-known but highly lucrative opportunities. Distressed properties,
particularly those in pre-foreclosure, represent a unique investment avenue
where acquiring assets before they hit the public auction can yield
significant financial returns. Understanding the nuances of pre-foreclosure
investing requires not only knowledge of the legal and financial processes
involved but also a strategic approach to negotiation, risk management, and
market analysis.

This article delves into the core components of the pre foreclosure property
investors kit, exploring how investors can identify, evaluate, and
successfully purchase distressed real estate ahead of the public auction. By
integrating data-driven insights and industry best practices, we will unpack
why this niche strategy attracts seasoned investors and how newcomers can
navigate its complexities effectively.

Understanding Pre-Foreclosure: The Foundation
of Distressed Real Estate Investment

Pre-foreclosure refers to the period after a homeowner has defaulted on
mortgage payments but before the property is formally auctioned off by the
lender. This window presents a critical opportunity for investors to
negotiate directly with the owner or lender to acquire the property at a
price potentially below market value. The pre foreclosure property investors
kit how to make money buying distressed real estate before the public auction
focuses on leveraging this time-sensitive phase to secure profitable deals.

Unlike buying properties at foreclosure auctions, which often involve bidding
wars and limited information, pre—-foreclosure investing allows for more due
diligence, flexible negotiation, and creative financing solutions. It also
tends to attract fewer competitors, making it an attractive strategy for
those who prefer a calculated rather than speculative approach.



Key Advantages of Buying Before the Public Auction

Investing in pre-foreclosure properties comes with several distinct benefits:

e Lower Purchase Prices: Owners facing foreclosure are often motivated
sellers seeking to avoid the damaging effects of auction sales on their
credit. This motivation can translate into attractive purchase prices.

¢ Reduced Competition: Pre-auction properties are not as widely
advertised, reducing the pool of competing buyers and increasing
negotiating power.

e More Control Over Transactions: Buyers can negotiate terms directly with
owners or lenders, potentially arranging creative financing or lease-to-
own options.

e Opportunity for Value Addition: Many distressed properties require
repairs or updates, allowing investors to increase equity through
rehabilitation.

However, these advantages come with challenges such as navigating legal
complexities, verifying liens and encumbrances, and managing time-sensitive
negotiations.

Components of the Pre Foreclosure Property
Investors Kit

The effectiveness of any investment strategy hinges on the tools and
knowledge applied. The pre foreclosure property investors kit how to make
money buying distressed real estate before the public auction typically
includes several critical resources and educational materials:

1. Comprehensive Pre-Foreclosure Listings and Data
Access

A successful investor relies on accurate and up-to-date data on pre-
foreclosure properties. The kit usually provides access to specialized
databases that track notices of default, 1lis pendens filings, and other
public records indicating imminent foreclosure. These listings allow
investors to build a targeted pipeline of potential deals before they reach
auction.

2. Legal and Procedural Guides

Understanding the foreclosure process varies by jurisdiction, and the kit
often includes detailed guides explaining timelines, homeowner rights, and
lender procedures. This knowledge is essential to avoid pitfalls such as
purchasing properties with unresolved liens or legal complications.



3. Negotiation and Acquisition Strategies

Negotiating with distressed homeowners requires sensitivity and skill. The
kit often offers scripts, templates, and case studies that teach investors
how to approach sellers ethically while structuring deals that benefit both
parties. Techniques such as short sales, loan assumption, or direct purchase
agreements are frequently discussed.

4. Financial Analysis Tools

Evaluating the profitability of a pre-foreclosure purchase demands precise
calculations. Many kits include financial calculators, repair cost
estimators, and ROI projection models that help investors assess whether a
property aligns with their investment goals.

5. Marketing and Lead Generation Techniques

To continually source new opportunities, investors must master lead
generation. The kit may cover methods such as direct mail campaigns, cold
calling, or digital marketing targeted at pre—-foreclosure homeowners.

Strategic Approaches to Buying Distressed Real
Estate Before Auction

Engaging with pre-foreclosure properties requires a blend of research,
timing, and relationship-building. The pre foreclosure property investors kit
how to make money buying distressed real estate before the public auction
emphasizes these elements as foundational to success.

Identifying Motivated Sellers

Investors must discern which owners are genuinely motivated to sell versus
those who may be seeking alternatives to foreclosure. Indicators include the
length of default, homeowner engagement in negotiations, and the financial
viability of loan modifications.

Performing Due Diligence

Thorough due diligence is non-negotiable. This involves confirming property
ownership, checking outstanding liens, assessing property condition, and
understanding market comparables. Failure to conduct this research can result
in costly surprises post-purchase.



Structuring Win-Win Deals

Ethical negotiation is key. Investors who approach homeowners with
transparency and empathy can often negotiate terms that help owners avoid
foreclosure while securing favorable purchase conditions. Creative deal
structures, such as seller financing or contingency clauses, can facilitate
transactions.

Timing the Acquisition

Pre—-foreclosure timelines can be tight. Effective investors monitor
foreclosure deadlines closely to ensure offers are made and finalized before
the properties proceed to auction. This requires efficient communication and
readiness to act quickly.

Risks and Challenges in Pre-Foreclosure
Investing

While the pre foreclosure property investors kit how to make money buying
distressed real estate before the public auction outlines lucrative
strategies, it is also crucial to acknowledge inherent risks:

e Legal Complexities: Properties in pre-foreclosure may have multiple
liens, back taxes, or other encumbrances that complicate title transfer.

e Emotional Sellers: Homeowners facing foreclosure may be under stress,
making negotiations delicate and sometimes unpredictable.

e Market Volatility: Real estate markets fluctuate, affecting property
values and resale potential.

e Repair Costs: Distressed homes often require significant investment in
repairs or renovations, impacting profitability.

e Time Sensitivity: The window to negotiate and close deals before auction
is limited, demanding efficient processes.

Investors must weigh these factors carefully and incorporate risk mitigation
strategies included in the kit, such as title insurance and contingency
plans.

Comparing Pre-Foreclosure Buying to Other
Distressed Property Strategies

Real estate investors have multiple avenues to acquire distressed properties,
including foreclosure auctions, short sales, and REO (Real Estate Owned)
properties sold by lenders post-foreclosure. The pre foreclosure property



investors kit how to make money buying distressed real estate before the
public auction distinguishes pre-foreclosure buying with several comparative
advantages:

e More Negotiation Leverage: Unlike auctions where the highest bidder
wins, pre—-foreclosure purchases allow for tailored agreements.

e Less Competition: Auctions attract a large pool of investors, often
driving prices upward.

e Earlier Access: Investors can identify and engage sellers before
properties become publicly available, providing a first-mover advantage.

e Potential for Lower Prices: Early intervention sometimes enables
acquisition below market and auction prices.

Conversely, pre—-foreclosure investing requires more upfront legwork and
relationship management compared to ready-to-sell REO properties.

Leveraging Technology and Tools in Pre-
Foreclosure Investing

Modern pre-foreclosure investors increasingly rely on technology to enhance
efficiency. The pre foreclosure property investors kit how to make money
buying distressed real estate before the public auction often integrates
software and digital platforms, such as:

Automated Lead Generation

Platforms that scrape public records and generate real-time pre-foreclosure
leads help investors stay ahead of the competition.

CRM Systems

Customer Relationship Management tools organize contacts, track
communications with homeowners, and streamline follow-ups.

Financial Modeling Software

Advanced calculators allow dynamic scenario analysis, factoring in repair
costs, holding periods, and exit strategies.

Online Marketplaces

Some kits provide access to exclusive deal-sharing networks where investors



can collaborate or find joint venture opportunities.

Using these technologies reduces manual effort and improves decision-making
speed, crucial in the fast-paced pre-foreclosure market.

Who Can Benefit from the Pre Foreclosure
Property Investors Kit?

This toolkit is designed for a broad spectrum of real estate investors, from
beginners seeking structured guidance to experienced professionals looking to
refine their pre-foreclosure strategies. It benefits:

e Individual Investors: Those aiming to build a portfolio of rental or
flip properties.

e Real Estate Agents: Professionals seeking to add value by assisting
distressed sellers and buyers.

e Wholesalers: Investors looking to assign contracts for quick profits.

e Private Lenders: Individuals interested in financing distressed deals
with secured returns.

By equipping users with actionable insights and practical tools, the kit
fosters confidence and competence in navigating pre-foreclosure markets.

As the real estate landscape continues evolving, the pre foreclosure property
investors kit how to make money buying distressed real estate before the
public auction remains a vital resource for those intent on unlocking the
potential of distressed property investments before they become public
knowledge. It combines strategic foresight, legal acumen, and market
intelligence—elements essential to thriving in this niche yet rewarding
sector of real estate.
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the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The Pre-Foreclosure Property Investor's Kit Thomas Lucier,
2012-07-02 Pre-foreclosure real estate is one of the hottest investment opportunities on the market.
The Pre-Foreclosure Property Investor?s Kit offers step-by-step instruction and no-nonsense advice
on how to find great deals, estimate fair market value, negotiate with sellers, sell your property on
your own, and win big in real estate. You?ll learn how to get the best deals on foreclosure properties
before they go to auction and utilize simple ready-made worksheets, checklists, forms, and
agreements that make getting started easy. Even people of modest means can get into
pre-foreclosure investing all it takes is a little hard work, persistence, and the tools you?ll find in this
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handy guide.

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: California Real Estate , 2007

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The Business of Flipping Homes William Bronchick, Robert
Dahlstrom, 2017-02-07 Whether you're looking to make a career out of flipping homes or see it as a
part-time venture, you can make fast money legitimately. Before you get started, you need to know
the right way to flip, regardless of local market conditions and current economic trends. There's
more to flipping than redoing a kitchen or staging a property. Every deal is different, and each
investor must have a clear business strategy. Expert investors William Bronchick and Robert
Dahlstrom have learned how to be successful in all types of markets—and now they share their
secrets with you. From the bestselling authors of Flipping Properties, which brought the term
flipping to American households, The Business of Flipping Homes is an A-to-Z guide for both new
and seasoned investors. The book explains what flipping is and isn't, goes beyond the investment of
a basic single-family home, and demonstrates how to find, renovate, and sell properties using proven
methods. With more than 40 years combined experience in buying and selling investment properties,
Bronchick and Dahlstrom explain how to avoid many of the pitfalls and issues that could drain your
funds and come back to haunt you. They give systematic approaches on long-term planning,
including how to find and work with partners, structure a business, and utilize your specific talents,
resources, and aspirations in realistic ways. You'll learn how to figure out timelines, work with
real-estate agents, understand the paperwork, analyze the numbers, utilize technology, and, most
important, find the money.

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Short-Sale Pre-Foreclosure Investing Dwan Bent-Twyford,
Sharon Restrepo, 2011-01-11 Learn all about short-sales, the hottest topic in today’s real estate
investing market, with Short-Sale Pre-Foreclosure Investing: How to Buy No-Equity Properties
Directly from the Bank -- at Huge Discounts. Understand how to buy properties at big discounts,
creating windfall profits. Using this guide, you can access information about a topic that 90% of real
estate agents and investors know nothing about. Discover how to make huge profits from the banks’
misfortune, how to help homeowners in foreclosure while helping yourself, and how to stay on the
cutting edge of the down market.

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: American Book Publishing Record , 2005

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The Pre-Foreclosure Property Investor's Kit Thomas Lucier,
2004-12-27 Pre-foreclosure real estate is one of the hottest investment opportunities on the market.
The Pre-Foreclosure Property Investor?s Kit offers step-by-step instruction and no-nonsense advice
on how to find great deals, estimate fair market value, negotiate with sellers, sell your property on
your own, and win big in real estate. You?ll learn how to get the best deals on foreclosure properties
before they go to auction and utilize simple ready-made worksheets, checklists, forms, and
agreements that make getting started easy. Even people of modest means can get into
pre-foreclosure investing all it takes is a little hard work, persistence, and the tools you?ll find in this
handy guide.

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The British National Bibliography Arthur James Wells, 2006

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Changing Times , 1982

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The New York Times Index , 2009

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Never Sleep Again! the Most Dangerous Facts about the



Pre-Foreclosure Property Investor's Kit [saac Eberding, 2013-04 In this book, we have
hand-picked the most sophisticated, unanticipated, absorbing (if not at times crackpot!), original and
musing book reviews of The Pre-Foreclosure Property Investor's Kit: How to Make Money Buying
Distressed Real Estate -- Before the Public Auction. Don't say we didn't warn you: these reviews are
known to shock with their unconventionality or intimacy. Some may be startled by their biting
sincerity; others may be spellbound by their unbridled flights of fantasy. Don't buy this book if: 1.
You don't have nerves of steel. 2. You expect to get pregnant in the next five minutes. 3. You've
heard it all.

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Congressional Record United States. Congress, 2008

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Real Estate Record and Builders' Guide , 1934

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Forthcoming Books Rose Arny, 1991

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Press Summary - Illinois Information Service Illinois
Information Service, 1994

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Proposed Amendments to Constitution, Referendum
Measures and Proposed Law ..., 1982

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: California Ballot Pamphlet , 1988-11

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: American Builder and Building Age , 1943

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Los Angeles Saturday Night , 1932

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: The Federal Index , 1978

the pre foreclosure property investors kit how to make money buying distressed real
estate before the public auction: Foreclosure Investing For Dummies Ralph R. Roberts,
2022-05-03 Make foreclosure investing work for you with this practical and easy-to-understand
guide Looking to kick start your own property management career? Check out Foreclosure Investing
For Dummies, which will get you started buying foreclosed properties to turn into your own income
property! In this book, you'll learn to navigate the complexities of home auctions, deal with
emotional former homeowners, and how to handle renovations. You'll also get a heads-up on the
foreclosure laws in all 50 states so you don't accidentally run afoul of any complicated regulations.
Foreclosure Investing For Dummies shows you how to: Locate properties for sale and identify
associated opportunities and risks Buy properties below market value at auction, from lending
institutions, and from government agencies Fix up, renovate, and sell or lease your new property for
a profit This hands-on guide can help anyone make foreclosure investing work. So, grab a copy of
Foreclosure Investing For Dummies, roll up your sleeves, and get going!
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Warren Buffett Once Called Buying ‘Distressed’ Homes To Rent Out the Best
Investment—Does It Hold Up Today? (Yahoolmon) During an episode of CNBC’s “Ask Warren”
Squawk Box special in 2012, host Becky Quick asked Buffett to weigh in on the best money move for
young investors. “If you are a young individual investor at
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Pros and Cons of Buying a Foreclosed Home: Is It Worth the Risk? (Hosted on MSN2mon)
With home prices staying high and mortgage rates still above 6.8% as of mid-2025, many buyers are
exploring alternative ways to enter the housing market. One option that continues to spark interest
is
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